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Iadies and Gentleman:

We have conaidered your application for recognition of eamtion fraa
Federal incaie tax as an oryanizaticn describad mm 501 {c) (4)
af the Internal Revenus Code.

The date submitted discloses you were incorperated oo NN
under the laws of the state of . Your stated purpose is to exgzage
in the providing of us service. Your organization has purchased a van
to provide transmortation to and from work for M porsons.  Hach
person will pav I z sonth o carute fron NN
their ploce of employwent. The fimds will be used for gas, tags, payoent
ot & note and maintenance expanses.

Section 501 (c) (4) of the Intermal REevarue Code provides for the swemstion
from Federal income taxes of organizations not organized for profit oot
oparated exclusively for the prowtion of social welfarve.

Section 501 {c) (4)~(2) (i} of the Irsxme Tax Regulations provides that an
organization is operated exclusively for the pramwtion of social welfare
if it is primarily engaged in praxoting in some way the comon good axd
genexal welfare of the people of the comamity.

In Revenue Raling 63~175, 1969-1 C.B. 149, a noo-profit organization forzed
by parents of pupils attendinys a private school that prowvides school uz
transportation for the mawers' children was held 40 sexve a privaie rather
t}mapublmmbamst, and did not quallfy for examption,

Similarly, Revenue Raling 55-211, 19551 C.B. page 292 denied exewstion o
a vanpool fomned for the convenience of its nedbers for transportation @
and from vork. Thus, it served a private rather than a cummnity servieca.

(n the pasis of the evidence presented and the Feveme Rulincz cited, we
find that you are not operating s a scrial welfare organizaticn, since yoa
sexve the private interests of your riders rather than a commnity betefic,
We have concluded you ava not an organization described in section 5061(c) (4)
of the Internal Reverme Joda.
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Yas do not qualify under any other seéctiom of 501(c).

You are therefore requirel to file Faderal income tax returns on Fora
1120,

If you do not accept aur findings, we recamend that you roguest a coafer—
ence with a nemoer of our Regional Office of Acpeals. Your roquest for a
oonference should include a written appeal giving facts, law and any othex
information to support your position as explained in the envlosed Publi~
cation 392, You will then he comtactad to arrange a date for a conference.
The conforence may be held at the Regional Office, or if you request, at
any mutually comvenient District Office. IE we do not hear fron you within
30 days of the date of this letter, this detennpination will become final.

Sincexely yoos,

L
Disteict Director

Inclosure: Puplication 8352



